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Ladies and Gentlemen,
Firstly, I would like to take this opportunity to thank you all for accepting the invitation to participate in today’s Information Exchange on Savings in Papua New Guinea.  

It is currently estimated that approximately 90% of the people still do not have access to financial services. The UN System here ardently supports financial inclusion, as it recognizes the benefits of extending financial services to rural and low income people.  Almost all families in Papua New Guinea can benefit from well designed savings products.  Savings help families increase their levels of financial security by allowing them to accumulate lump sums of money to buffer against hard times when it is needed to put food on the table.  In PNG over 70% of the population works in agricultural, meaning they have seasonal incomes, even though their costs continue year round.  Hence, low income families in Papua New Guinea need to have the ability to save if we are going to achieve the first Millennium Development Goal of poverty alleviation.  

Further, we know in rural areas often one of the greatest expenditures is on school fees.  Well designed savings mechanisms can lend a helping hand to families that want to send their children to school, but year after year have found it hard to diligently save enough to cover their fees.  Therefore in this country context we further recognize that savings products have the potential to advance us toward more than one MDG, and really increase the overall financial resilience of families and their general levels of social protection.

However we also understand that designing and offering these products is not easy, and in order to do so we will need to have government policies that align with private sector products.  We will need targeted donor support, and the coordination of large rural associations and non-profit organizations.  To extend savings products to the people of this country we will have to work together, in partnership.  The people in this room have been identified as Individuals and Representatives of Organizations with the potential to make a significant contribution to financial inclusion, and so I look forward to a productive and engaging event.

The Pacific Financial Inclusion Programme has played an integral role in championing financial inclusion around the Pacific.  Based in Suva, Fiji, they are tasked with extending appropriate financial services to 250,000 people in the Pacific by the end of 2011.  In Papua New Guinea they have partnered with DataNets, Nationwide Microbank, and Digicel to catalyze financial inclusion here through branchless banking.  I am happy to announce that they will also be placing a full time team member here in Port Moresby starting in just over a month.  Therefore, we hope that a large portion of the 250,000 people PFIP will asisst will be right here in PNG.

Today, I have the pleasure of introducing, Mike McCaffrey, Technical Specialist with the Pacific Financial Inclusion Program.  Mike spent four years in South America doing microenterprise development and microfinance, and then attended graduate school at Princeton University in the United States.  In his last year with PFIP he has focused on advocacy for financial inclusion and building partnerships between key stakeholders in the region.  His presentation is titled: In Support of Savings: Addressing the Challenges of Papua New Guinea. 
Thank you for your attention
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